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OGC Has Reviewed 


Vj March IM. 


IfiBgmSDW FOB* Deputy Siracwr (Support) 
iiUBJSCTx loan Incurred by 
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I. A sattorusduB from the Chief, HA, dated IT fa itrusry Ayw, 
recowa eiida writ ing off, as a legit Imte ©per&tlaeKil tag 

ssa of | [now charged to X£A Division cos tract 


fhe KM awsKarasdm states t ml 


was sent to 


ia tmhrxmxy 1933 to tadert ioso certai n ogmratlom-l activi- 
ties* Since ha was elated to to ln | I for ua extends! period, 

no leased a too ** for eighteen smths . The proper open* tiooal 
opportunities failed to develop uad I 1 woe recalled after 

a tout as® year. Because *f this early- rec all is* forfeited six 
aoaias advance resit ia the suss of 


3. This Office has stated ia previous ©pinions ta&fc persos&i 
expense* incur red as * result of a change is orders are aosmlly 
;«>t reissbursulle* Previous coses of this suture geeaeaiiy have 
involved individuals wh© fesve lost advasee rant or undergone other 
personal expenses us a result of a efcuage of plans dictated By 
either operational set w&sicdetxstlv* {vald«w« &wh engages is 
orders are not peculiar to the activities of CM and aay occur la 
stay Gorernaest agency, la another Goverwaeat agency a lose such 
as this would iiot he reiaburauLle. 
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t. In order far the Agency to he *&ts to reimburse I 

for this loss witaia the confines of its legal authority, it asust 
t-e sBotm that the loss resulted directly aad solely facts# the 
peculiar ©peratloasd activities of CIA. Maitte&iy, aiooet ©ay 
change is plum eu ha traced at least indirectly to '"operatic: lul 
necessity.” however, there is a fiae line tetweeji cases of geamiae 
operations! necessity avid others of a nomal administrative nature. 
The decision as to whether or not | | recall in thin case 

was jjriaaurlly for security or cover reasons directly related to 
©l*eratiofas or, on the other hand, wits primarily in the interest 
of operational efficiency, is us adeiaistrat 1 ve matter and 'is not 
to ■ e aute ty this Office* If it cars be ascertained that subject*# 
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recall vm primarily to protect, the cover m d security o£ the 
peculiar operations of tMs Agency, we think mimbursswwt of Ms 
loss as a isgitiwste operational expense wouM be proper. If It 
amt be sdaittad that the recall was primarily a result of inability 
to curry out toe original operational plans, then t be loss oust be 
considered one re s ult i ng from sdsdaistrutlve corolderutl oos not 
peculiar to this Ageacy, but which could have occurred ssoysisere 
else 1 b the Gowsosest* In the latter ease, the loss cannot be 
25X1 A written off us an operational expense but oust be considered 
perscsml to | ~| 


5* Our ocEacnrun&ua of 20 February l^j6 on tMs subject any be 
of use to the operating division in ettwptlng to alleviate hardship 
involved In this and s led laar cnee® concerning independent contractors* 

6 . The file is attached* 
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